
 

 

  

Purpose 

The New Mexico Affordable Housing Tax Credit Program   
provides tax credits to individuals and businesses that provide 
donations to an eligible project approved by the New Mexico 
Mortgage Finance Authority (MFA).  

The state offers credits on income taxes, gross receipts taxes 
and compensating taxes (excluding local option gross receipts 
tax imposed by a municipality or county, or the government 
gross receipts tax) to any eligible individual or business that 
donates land, buildings, cash or services for an affordable 
housing project approved by MFA or for a trust fund 
administered by the MFA. The credit is equal to up to 50 
percent of the value of the donation. The minimum accepted 
donation is two hundred dollars ($200); the maximum 
accepted donation is two million dollars ($2,000,000). 
 

How Does the Affordable Housing Tax Credit 
Work? 
 

Eligible project applicants include nonprofit or for-profit 
developers, as well as governmental and tribal 
instrumentalities that plan to solicit donations for the 
development of an affordable housing project. Project 
applicants must be able to legally do business in New Mexico. 
Nonprofit applicants must also be able to demonstrate 
compliance with the NM Charitable Solicitations Act. 

Qualified affordable housing activities are defined as: land 
acquisition, building acquisition, construction, remodeling, 
improvement, rehabilitation, conversion or weatherization 
for a residential housing project that is approved by MFA. 
Eligible projects include single family housing or multifamily 
housing. The project must remain affordable for a minimum 
of five years (single family) or 10 years (multifamily). 

 
Applications can be submitted to MFA at any time. Affordable   
Housing Tax Credit application forms can be found on MFA’s 
website. There are different applications and schedules 
depending on the type of project proposed – multifamily or 
single family (homeownership) housing. Upon successful 
review of an application, the MFA issues a tax credit 
reservation letter to an applicant for the qualified affordable 
housing project. The maximum award size is 25 percent of the 
credits available in each calendar year.  

The applicant uses their reservation letter to solicit donations 
that would be eligible for tax credits up to the credit amount 
authorized on the reservation letter. MFA issues investment 
vouchers to donors for the lesser of: 1) 50 percent of the value 
of their donations or 2) the amount applied for. The 
investment voucher will be issued upon securing evidence of 
the donation and ascertaining applicant has completed all 
requirements set for the project. Alternately, donors may 
donate directly to a charitable trust fund administered by 
MFA. 

A donor who has received an investment voucher may 
transfer all or a fraction of the amount of the voucher to an 
eligible individual or business. Such transactions require 
notification to MFA and Taxation and Revenue within ten 
days. The whole tax credit or a fraction thereof may be 
redeemed the first year or carried forward for up to five years. 
 

 
 
 
How Much is Available in Affordable Housing 
Tax Credits? 
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MFA may issue or approve annually investment vouchers in 
an amount equal to a base rate of $1.85, adjusted annually 
for inflation, multiplied by the state population. The base rate 
and state population result in MFA having the authority to 
issue or approve investment vouchers averaging $4-5 million 
annually. 

For Further Information Contact: 

Patty Balderrama 
Program Coordinator  
Phone:  505-767-2231 
Email: pbalderrama@housingnm.org 

 

 

 
 
 


